GKSS & ASSOCIATES

Chartered Accountants

GKSS

INDEPENDENT AUDITORS' REPORT

To

The Members of
Bikaner Electricity Supply Limited

feport on the Financial Statements

We have audited the accompanying financial statements of Bikaner Electricity Supply
Limited (‘the Company"), which comprise the Balance Sheei as at 31% March, 2018, the
Statement of Prafit and Loss (including other comprehensive income), Cash Flow Statement
and the statement of changes in equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance (
including other comprehensive income ), cash flows and the statement of changes in equity of
the Company in accordance with the accounting principles generally accepted in India.
including the Accounting Standards ( Ind AS ) specified under Section 133 of the Act, read
with relevant rides issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the company and for preventing
and detecting frauds and other irregularities: sclection and application of appropriate
accounting policies; making judgments and estimates that are rcasonable and prudent: and
design. implementation and maintenance of adequate internal financial controls, that were
operaling effectively for ensuring the accuracy and completeness of the accounting records.
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and {air view and are free {rom material misstatements. whether due to fraud or error.

Auditors’ Responstbility

Our responsibility is (o express an opinion on these financial statements based on our audit.

in conducting our audit, we have taken into account the provisions of the Act. the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under and the Order issued under section
§43(11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on
Anditing specified under Section 143(10) of the Act. Those standards require that we comply
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GRKSS & ASSOCIATES Continuation Sheet ...

with ethical requirements and plan and perform the audit fo obtain reasonable assurance
about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
Jjudgment. including the assessment of the risks of material misstatement of the financial
statements, whether duc to fraud or error. In making those risk assessments, the auditor
considers internal firancial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appiopriate in the circumstances. An audit also includes evalvating the appropriateness of
accounting policics used aund the reasonableness of the accounting estimates: made oy the
Company’s Dircctors, as well as evaluating the overall presestation of the financial
statemens.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the financial statements.

Upinion
In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepled in India, of the state of affairs of the Company as at 31%,
March 2018 and ifs loss ( financial performance including total comprehensive income),
its cash flows and the changes in equity for the year ended on that date.

Heport on Other Legal and Regulatory Requirements

I As required by the Companies (Auditor’s Report) Order, 2016 {the Order) issued by
the Central Government in terms of section 143(1 1} of the Act, we give In Annexure -
I, a statement on the matters specified in paragraphs 3 and 4 of the Order. to the extent

applicable.

2. As required by section 143(3) of the Act, based on our audit we report that;

a. We have sought and obtained all the information and explanations, which, o
the best of our knowledge and belief. were necessary for the purposes of our
audit;

b. in our opinjon, proper books of account as required by law have been kept by

the Company so far as it appears from our examination of those books:

c. the Balance Sheet. the Statement of Profit and Loss including Other
Comprehensive Income. Cash Flow Statement and the statement of changes in
the equity dezkt with by this Report are in agrecment with the baoks of
acconnt;
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in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act. read with the relevant rules
issued thereunder;

on the basis of written representations received from the Directors as on
31™March, 2018 and taken on record by the Board of Directors. none of the
Directors is disqualified as on 319 March, 2018 from being appointed as a
Director in terms of Section 164(2) of the Act;

we give in the Annexure ], our separate report with respect to the adeguacy of
internal financial controls over financial reporting of the company and
operating effectiveness of such controls. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s
internal financial control over financial reporting.

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended, in our apinion and to the best of our information and according to
ithe explanations given to us :

i) The Company does not have any pending litigations which would impact its
financial position.

ii) The Company does not have any long term contracts including derivative
contracts for which there will be any material foreseeable losses,

iii} There is ne amount, required 1o be transferred, to the Investor Education
and Protection Fund by the Company.

For GICSS & ASSOCIATES
Chartered Accountants
P Firm Registiration No., 328049E

Conthuuation Sheot
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Partner
Membership No. 051435



GKSS & ASSOCIATES

AMNEXURE -1 TOQTHE AUBDITORS REPORT

(Referred to in Paragraph 1 under the heading ~ Report on other legal and regulaiory requirements” of
eur Keport of even dafe to the members of Bikaner Eleetricity Supply Limiled on the
financial statements as of and for the year ended 31"March, 2018)

I.

?m)

In respect of the Company’s fixed assets:

{a) The Company has mainlained proper records showing full particulars,
including guantitative details and situation of fixed assets,

{b) The fixed assets of the Company were physically verified during the year and
no material discrepancics were noticed on such verification. In our opinion.
this periodicity of physical verification is reasonsble having regard to the size
of the Company and the nature of s assets,

(a) The Company has maintained proper records of its inventory and the same has
been physically verified by the management during the year. No material d
discrepancies were noticed by the management on such verification.

(b}  The procedures of physical verification of inventory followed by the
management is reasonable and adequate considering the size and the business
of the Company.

The company has not granted any loans. secured or unsecured to companies, finms or other

parties covered in the register maintained under section 189 of the Act. Therefore, the

provisions of Clanse 3(3)a), 3(iHKE) and 3(i)e) of the said Order are not applicable to the
company.

In respect of loans, investments, guarantees. and securify provided by the Company. provisions

of section 185 and 186 of the Cornpanies Act, 2013 have been complicd with.

The Company has not accepted any deposit from public and, therefore, the directives issued by

the Reserve Bank of India and the provisions of Section 73 to 76 or any other relevant

orovisions of the Act and the rules framed there under are not applicable.

Pursuant o the rules made by the Central Government of India, the Company is reguire (o
mainain cost records as specified under sub-section {1} of section 148 of the Acl. We have
broadly reviewed the same. and are of the opinion that, prima facie, the prescribed accounts and
reconds have been made and maintained by the Company.

{a) According to the records of the Company, the Company is generafly regular in
depositing the undisputed statutory dues like Provident Fund, Tncome Tax, Sales Tax, Service
Tax and other statwtory dues with the appropriate authorities during the yvear,

Continuation Sheet
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{ According to the information and, explanation given to us and the records of the
Company examined by us, there are 1o dues of income-tax, Sales Tax, Service Tax and
other statutory dues which have nat been deposited on account of any dispute,

8. According to the infonmation and explanations given 1o us and the records of the Company
examined by us, the Company has not defaulted in repayment of loans or borrowing to the
financial institution, bank, Government or dues to the debenture holders.

Q, Iix our opinion, and according to the information and explanations given to us, the Company
has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has raised moneys
through term loans during the year, which on an overall basis have been applied for
the purpose for which they were raised.

10. During the course of our examination of the books and records of the € ompany, carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company nor any fraud on the Company by iis officers or employees noticed or teparted
during the year. nor have we been informed of such a cass by the management.

. According to the information and explanations given to us and based on our
examination of the records, the Company has not paid/ provided for any managerfal
remuneration Therefore, the provisions of Clause 3(xi) of the Order is not applicable.

12. In our opinion and according to the information and explanations given o us, the
Company is not a nidhi company. Accordingly. paragraph 3(xii) of the Order is not
applicable.

13, According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties are
in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

‘14, According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or parily convertible
debentures doving the year.

_,
L

According to the information and explanations given 10 us and the records of the Company
examined by us, the Company has not entered into any non-cash transactions with the directors
or persons conmected with thern,
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16.  According to the information and explanations given to us and the records of the Company
examined by us, the Company {5 not required 1o be registered under section 45-1A of the
Reserve Bank of India Act, 1934. .

For GESS & ASSOCIATES
Chartered Accountants
Firm Registration No. 3200498

s
{ Somnath Bhattacharya )

Place: Kolkata, : Partner
Date 22 May, 2018 Mesmnbership No. 051455
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ANNEXURE - TOTHE AUDITORS REPORT R

Report on the Faternal Financial Controls under Clause (i) of Bub-section 3 of Section
143 of the Companies Act, 2013 (*“the Act™)

We have audited the internal financial controls over financial reporling of Bikaner
Llectricity Supply Limited (“the Company™) as of 31 March 2018 in conjunction with our
audit of the financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company 1s sesponsibie for establishing and wainlaining
internal financial controis based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Finapcial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAT"). These responsibilitics include the
design. implementation and maintenance of adequate infernal financial controls that were
operating effectively for ensuring the orderly and efficient conduct ol its business, including
adherence to company’s policics. the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reperting based on our audit. We conducted owr audit in accordance with the
Guidance Note on Audil of Internal Fipancial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by 1CAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
it alt material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effeciivensss.
Cur audit of internal financial controls over financial reporting ncluded obiaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements. whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over (inancial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of [inancial statements for external purposes in accordance with generally
accepled accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that {ransactions
are recorded as necessary (o permit preparation of financial statements in accordance with
generally sccepted accounting principles, and that receipts and cxpenditures of the conipany
are being made only in accordance with authorisations of management and directors of the
company: and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial staternents.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls. material
misstatements due 1o error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject 10 the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions. or that the degree of comnpliance with the
policies or procedures may deteriorate.

Opinion

In our opinion. to the best of our information and according to the explanations given to us.
the Company has, i all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting  were
operating cffectively as at 31 March 2018, based on the internal control over financial
reporting crileria established by the Company considering the cssential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For GKSS & ASSOCIATES
Chartered Accountants
Fimm Registration No, 329049F

3 * M)
e, B8 L—
{ Somnath Bhattacharva )
Place: Kolkaia, BN Purtner
Datc : pMav, 2018 Membership No. 051455




BIKANER ELECTRICITY SUPPLY LIMITED

Balance Sheet, as at 31st Maech, 20138

¥ in lakh
Particulars Note As at 3ist March, As at 31st March,
Ne, 2018 2017
ASSETS
Non-current Assets
Proparty, Plant and Eguipment 4 883.21 -
Capital work-ir-progress 1,865.60
Other Intangble Assets 5 17.54
financial Assets
Cthers 6 2.23 -
Deferred Tax Assets (Net} - -
Other flon current Assets 7 1,779.34 -
{A) 4,549.92 .
Current Assets
Inventorizs g 334.10 -
Financiat Assets
Trade receivables ] 5,603.01 -
Cash and cash equivaients 16 5,355.28 9,584.52
Bank balances ¢ciher than above 11 56.66 -
Others 12 0.83
Cureant Tax Assets {Nat] - -
Other current Assels 13 328.78 i31.44
(B} 12,679.56 §,715.96
TOTAL ASSETS {A+B} 17,229.48 9,715.96
EQINTY AND LIABILITIES
Equity
tguity Share capial 14 4,205.00 5.00
Mher Equsty 15 -3,182.64 180.79
[{«] 1,022.3% 185.74
Lizhilities
Non-turrent Liabilities :
Financial Liabifities
Otner financial Lahiiues 16 45.43 -
Srovisions 17 1170 -
Deferred tax habilities {Net) 34 - -
Other non current fiabilities 18 238.53
kel 295.74
Current Liabilities
nancial Lishihties
Borrowings 13 5,682.73 5,529.98
Trade Payables 20 5,063.25 -
Ciher financial labitites 21 33035 -
Cther current babilities 2% 3,844.95 0.24
Brovisions 23 0.10
Current Tax Liabilities {net) - -
{E) 15,811.38 5,530.22
TOYAL EQUATY & LIABILITIES {C+D~E)} 17,225.48 9,715.96

e

" totes forrung part of Finangal Statemenis 1-38

/ This is the Balanze Sheet eferred toin cur Report of oven date

For GKSS & Assotiates
Chatlerud Accountants
Fir Registration Member - 3290482

W——-—.‘Q,YB’%M

Somrath Bhratiacharya
Rartaer

perrhenshin No o G51455
felkata, 9 o May, 2018

For and on behalf of Board of Directors

Direc;g?

.

Diractor



BIXANER ELECTRICITY SUPPLY LIMITED

Statement of Profit and Loss for the yearended 31st March, 2018 .
¥ in [akh
Particulars Note No. 2017-18 2016-17
Revenue from operaticns 325 39,316.37
{Other income 26 499.08 19.05
Total income 34,815.45 19.65
Expenses
Cost of algctrical energy purchased 27 38,197.25 -
Impioyee benefit oxpenseas 28 907.81 -
Finance Costs 315.38 30.04
Deprecizgtion and amortisation expansas 3204 -
Other expensses 28 2,915.18 0.62
Total expenses 42,072.68 30.66
Profit / {Loss) before tax -3,157.23 -11.61
Tax expense
Currart tax 515 )
Defered 1ax - .
Profit / {(Loss} after tax -3,163.38 -11.61
Other comprehensive income
Items that will not be reclassified o profit or loss
Hemeasurement of defined benefit plan - -
Income tax on above . -
FTotal comprehensive income for the year -3,163.38 ~11.61
Earnings per equity share 35
Bagy'g Diluted { Face value of T 10 per share) -262.27 -72.96
i éﬁes forming part of Financial Statements 1-38
e,/ This s the Statemant of Proft and Loss refarred to in our Report of even date,
s
: For GK55 & Associates For znd on behaif of Boare of Directors

Chertered Accountants
Firm Registraton Number « 328048¢

Mn%g W

weth Bnatiacharya
Pa-tner

rdembership No.: 051435
Koikela, 4w May, 2018

), .

- . / i

fé\.

£
Director Director

i




AECANER ELECTRICITY SUPPLY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 3315T MARCH 2018

T lakbs

Farticulars '

2017-18

2018-17

Cash fiow from Opersting Activities

rofit before Taxation
Adpastmenss far
Digpreciation and amortisation experses
Dirmination in Value of investment
Loss/iProfit) on sale { drsposal of sssels {net)
Gz oon sate of current investiments (net)
Gainon sae of lorg term invesiments
Dividerd mcome
Amortigation of Miscelianeogs cxpend fure
Allowances far doubtfol debts 7 Agvances written back
Rad deibts f Advances mace
Fingnce Losis
interest Income
Agvanie ogamst deprecintion
Share issae Bapenses
Opergt.ng Profit before Working Capital changes

Agpusirents for

Trade & other raceivaiias
invarniories

Trade znd other pavab'as

Cash Generated from Cperations
Income Tax paiy

-3,157.23

33.04

<1161

-2,204.80

-7,600.94
-334.10
8,445 .80

18.44

-131.44

-8.53

-584.04
-1.28

-121.53

Meat casn flow from Qperating Activitles

-598.32

-121.53

Cash flow from rvesting Activities

Purcnzse of ProperTy, Fant and Equipment [ Capital Waork-in-Frogress
Procoeds from Sala of Propeny, Plart and Ecupment

Invesemeant in Subsidiaries and joint Veriies

Sxie/(puarchase) of Current rvestments {net)

wedemnpton of Long Tarm [nvastments

Drvidena recewved

interest reqeived

Agvance to bedies Corporate for share subscription

Advance to subsigianes, joint venlure for sharae subscnption

-3,058.32

MNer cash used in Invesiing Activilies

-3,058.32

Cash flow from Financing Activities

Share appl:cation money refeived

Share issus Expanses

Froveeds from tesue of Snare Captal

Frocesds from Long Tarm Borowings { net o ehinance 1oan )
fopayment of Long Term Borrowings

Repayment of Pubhc Dapesits

Netincresse f decreaseln Cash Credit facoties and other Shont Term Bormowings
Advance/Deposits received from Corsumers

Fangnce Costs pad

Brvidend pawd

Devidend tax paid

4,000.00

-2,837.25
284 04
1939

20000

400

D
[%]
1)
AL
ot
fe

-30.0%

Net Cash flow from Financing Activities

527.40

9,703.13

e RegrstrationNen bet - 372804720
. @ L

Mot increase / {decresse) in ¢asn ond cash equivalents

Cash anc Cash cguivalents  Openirg Ralance

Cash anc Cash eguivalents - Closing Balance
. g.oas

-3,229.24

9,581.60

g,584.52

6,355.28

2.92

9,584.52

This i tho Cosh Flow Statement sefened ta in our Bepori of even date

Tor K85 & Assoriates

Chgrtgren Acsuntants

1A

someptt Bhattachares
2artrer
Moesypership No o Bh ;
<oleatd. 3 . May. 2430

Far andd un b
YN

endd ot Board of directors

7
-
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Siractor




Staternent of changes in equity jor the year ended 31st March, 2018

A Equity Sharg Capital

tin lakh

Balance at the Changes in egquity | Balance at the end of
s beginning of the share capital during{ the reporting period
Parlicuiars . ,
reporting pericd the year
A5 3L 31 Mar 2017 4 5
As at 31 Mar 2018 5 4,200 4,205
8 Other Equity ¥in lakh
Share application
Particulars maoney pending Reserves and Surplug Total
ailotiment
Retained Earnings
Balance as at 1 April, 2018 - -7.65 -7.65
2rofit for the year - -11.61 -11.61
Other Comprehensive Income/{gxpense) for the year
Total Comprehensive income for the year - -18.26 -18.26
Adiustments
Share Application money received 200.0C - 200.00
Dwvidends paid {inc! taxes thare en)
Transfer toffrom retained earmnings -
Withdrawai during the year .
Balance as at 31 March, 2017 200.00 -19.26 180.74
Share application
Particuiars money panding Ras:seur:e!isnd Total
slioctment P
Ratained Earnings
Zalance as at 1 Aprif, 2017 200.¢0 -18.28 180.74
Profil for the year - -3,1€3.28 3.163 38
Other Comprebensive income/{expense; for the year - -
Total Comprehensive income for the year 240.00 3,182 64 -2.982.64
Adjustments
Share Application money received
Share Allotment -200.00 - -200.00
Dividends paid {ing! taxes there on
Transfer to/from retained carnings
Withdrawal dunng the year
Halance as at 31 March, 2018 - -3,182.64 -3,182.64

.

Iy

~

s This is the Statement of Changoes in Equity reforred to in our Repert of oven date

’«‘ V4
For GKSS & Assaciates
Chartered Accouniants
Trm Registration Mumber - 228048

S, OQ(Q’ \M

Sompatn Bhattarharya
Partngt

Memarship No * 51453
<olkata, o5  May 2018

m

for and on pehal of Board of Directors

o

Director

Director

i




NOTE-1

NOTE-2

WOTE-3

{a)

{»)

The Company, earlier known as Water Hyacinth Commaosale Private Limited, changed its name with effect from 24
February 2017. The Company has entered into a2 Distribution Franchise Agreemsnt {DFA} on 14 March 2017 with
jedhpur Vidyut Vitran Nigam timited {JdVVNL} ang CESC Limited for distribution of electricity in Bikaner City, situated in
the stata of Rajasthan.

The operations of the Company, which started with effect from 16 May 2017, are governed by the Electricity Act, 2003
snd various Regulations and / or Policies framed thereunder by the appropriate autharties read with the aforesaid DFA.
Accordingly, in preparing the financial statements the relevant provisicns of the said Act, Regulations, DFA ete. have
been duly considered.

SIGNIFICANT ACCOUNTING POLICIES

These financiai statements have been prepared to comply in alt material aspects with Indian Accounting Stardsrds
{“Ing AS™ notif-ed under the Companies {indian Accounting Standargs) Ruies, 2015 and Companies (Indian Accounting
Staadards) Amendment Bules, 2016 notified under Section 133 of the Companies Acr, 2013 and other provisions of the
Companies Act, 2013 and the regulations under the Electricity Act, 2003 to the extent applicable. A summary of
important accounting policies which have been applied consistently are set out below,

Basis of Accounting

The financial statements have bean prepared on the historical cost convention except for certain financial assets and
Hainllties and contingent consideration, which are measured at fair value.

Use of estimate

The preparation of financal statements in conformity with Ind AS requires management 1o make judgments, estimates
anc assumptions that affect the appication of accounting policies and the reported amounts of assats, labilities,
income and expenses. Actual results may differ from these estimates. Estimates and underlying assumplions are
reyeewed on a periodic basis, Revisions to zccounting estimates are recognized in the pertod in which the estimates are
revised and in any future pariods aftected.

Property, plant and equipment

i} Tangible Asset

Targible Assets are stated at cost of scguisaion togetrer with any incidenial expenses related to arguisition. Repairs ang
mzintenance cost relating to such assets are recognised in profit and loss as incurred. An impairment loss is recognized, whers
applicabie, when the carrying value of tangible assets of cash generating unit exceed its market value or value in use, whichever is
higher.

iij Depreciation

In terms of applicable Regulations under the Electricity Act, 2003, depreciation on tangible assets :s provided on
straight line method on a prorats basis at the ratas specified thereir, the basis of which is considered by the Rajasthan
Electricity Regulatory Commission (Commission} in determining the teri for the year.

iit) Capital work in progress

Capital work in progress represents cagital expenditure incurred for creation of tangible assets which are yet to be used
for commercai operaiion.




{2

{f)

(&)

iv) Intangible Asset

Intangible assets comprising comrputer software expected to provide future enduring economic benefits are stated at
cost of acquisition / implementation / development less accumulated amortisation. An impairment loss is recognized.,
where applicable, when the carrying value of intangible assets of cash generatling unit exceed its market value or value
in use, whichever is higher

v} Amortisation

Amortisation Cost of intangible assets, comprising computer so'tware related expenditure, are amortised in three years
based on the estimated useful life such assels.

Financial asset

The fingacial assets are classified in the following categores:
1} financial assets measured at amortised cost
2} financiat assets measurad at fair value through profit and loss

The ctassification of financial assets depends on the Company's business mode! for managing finsncial assets and the
contractual terms of the cash flow,

At initial recognition, the group measures s finandal asset at its fair value plus, in the ¢ase of & financial asset not at
fair value through profit or loss, transaction costs that are directly atiributable to the acquisition of the financial asset.
Transaction costs of fnancial assets carried at fair value through profit or loss are expensed in profit or loss.

Financiat assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and mierest are measurec at amortised cost. After imitisl measurement, such financial assets are
subseqguentiy measured at amortised cost using the effective interest rate method. The losses arising from impairment
are recognised in the profit or ioss,

Financial instruments measured at fair value through profit and loss

Finantial instruments included within fair vatue through profit and ioss category are measured Initially as well as at
each reporting period at fair value plus transacticn costs as applicable. Fair value movements are recorded in
statement of preht and loss.

tmpairment of financiaf assets

The Company assesses on 2 forward looking Lasis the expected credit losses associated with its assets carried at
amortised cost. The impairment methodolegy applied depends on whether there hag been & significant increass in
cradit risk, Refer Note ( fNote on Financial risk mansgement - credit Risk)}

For trade receivables the simplified aporoach of expected lifetime Iasses has heen recagnised from initlal recognition of
the receivables as required by Irc AS 109 Financial instrumants.

Investments
Investments in mutual funds are measured at fair value through profit and loss. .

Lease

As a lessee, lease payments under operating feases are recognised as an expense cn straight fine basis in the
statemient of profit 8nd loss over the lease term excepl where the lease payments are siructured to increase in jine
with expectad generai mnflation.

Inventories

inventories are valued at lower of cost and net realizable vaiue. Cost is calculated on weighied average basis and
comprises expenditure incurred in the normal course o° business in bringing such inventories to their location and
condition. Obseleta, slow moving and defective inventories are identified at the time of physical verification of
inventories and where necessary, sdiustment is meade for such tems. Inventory of capital goods are reclassified and
disclesed under capital work in progress.




ik}

(i}

H]

i

[m}

{n)

(p}

Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalent includes cash, chaques and
draft on hand, oalances with banks which are unrestricted for withdrawal/usages and highly Lquid financial investments
that afre readily convertible to known amount of cash which are subject td an insignificant risk of changes in value and
penk overdraft. Bank overdraft are shown within borrowing in current Hiabiiities in the balance sheet,

Financial liabilitias
Financial Habiities are measurad at amortised cost using the effective interest method.

Segment reporting

Operating segments are reported in 2 manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM).

Revenue fram Gperations

Revenue from Operations include earning from sale of electricity and other operating income snd is recognised
following the revenude recognition principles as appropriate,

Earning from sale of slectricity is net of discount for prompt payment of bills and do not include taxes ang duties
payable.

Other operating income represents income earned which are incidental to distribution of eiectricity, like meter rental,
and are accounted on accrual besis, Late payment surcharge, as & general practice, s recognised only on receipt of
payment from consumers upon which it is accounted for on accrual basis with application of concept of prudence in ils
accrual, where applicable.

(iher Income

ncome from nvestments and deposits etc. is accounted for on accrual basis inclusive of related tax deducled at
source, where applicaitte. Interes! income arising from {inancial assets s accounted for using amortised cost mathod,

Purchase of Electrical Energy

Cost of electrical energy purchased represents power purchased from [WVNL by the Company computed as per the
methodology provided in the DFA, Such cost is net of incentive for prompt payment of bills,

Employee Benefits

Employee henefits include cost incurred on human resources deployed by the Compeny through direck employment,
denytation from JVVKL, secondment / transfer by the holding Company / fellow subsidiaries. The salaries and wagaes,
contributions to Provident Fund and Contributory Pension Fund are accounted Tor on ac¢crua! basis. Provident Fund
cortributions are made to a fund administerad through the office ¢f the Regional Provident Fund Commissioner. The
Company, 25 per its schemes, extend employee benefits current and/or post retirement, which are accounted for on
accrual basis and includes actuarial valuation as at the Balance Sheel date in respecl of gratuily and leave encashment
to the extent applicabie, made by independent actuary. Actuarial gain and losses, where applicable, are recognised in
the statemens of Profit and Loss.

Finance Costs

Finance Cests comprise intarest expenses and olter borrowing costs. Such Tirange Costs is charged off to revenue.
Interast expense ansing from financial Habilities is accountad for in effective interest rate method.

Taxes
Current tax represents the amounl payable based on compulstior of Lax as per prevailing taxation laws under the
income tax Act, 18612

Provision for deforred toxation is made using liabrity method on temporary difference arising between the tax bases of
assets and lighilities and their cerrying amounis in the finang &l statements using tax rates (and laws) that have been
ergcred or subsianhially enacted by the end of the reporting period and are expected to apply when the related
de’erred tax asset is realised or the deferred tax Hability is settled. Deferred Tax Assets are recognized subject Lo the
consideration of prudance and are periodically reviewed to reassess realization thereof Deferred Tax Liahiity or Assct
will give nse to actuai tax payable or recoverable at the time of reversal thereof.
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NOTE- &

NON CURRENT - OTHER FINANCIAL ASSETS

T in fakh
Particulars ' As at 31st As at 31st
N March,2018 March,2017
Security deposit on rented Properties 2.23 -
2.23 -
NOTE-7 OTHER NON CURRENT ASSETS
Particulars As at 31st As at 31st
March,2018 March. 2017
Capltal Advance 46.06 -
Others 1,733.28
1,779.34 -
NOTE-B INVENTORIES
Particular As at 31st As at 31st
aricliars March,2018 March,2017
Stores and spares 334.10
334.10 .
NOTE-8 TRADE RECEIVABRLES
Particuiar Ag at 31st Ag at 31st
aftlcuiars March,2018 March,2017
Quistanding for a pericd exceeding six months
from due date of payment
- Unsecurad , considered good 4,812 68
Other Recelvables
- Unsecured , considered good 79123

5,603.91




NOTE- 10

CASH AND CASH EQUIVALENTS

' _ As at 3ist As at 31st
Particulars March,20138 March, 2017
a} Balances with banks
- in current accounts 220.83 84.52
- deposits 6,134.00 8,500.00
b} Cheques , drafts on hand - -
¢ Cash on hand 0.45 -
§,355.28 9,584.52
NOTE-11 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
As at 31st As at 31st
Particuiars March,2018  March, 2017
Escrow Account with ICIC) Bank 56.56 -
56.66 -
{As security for payment of the Secured Obligations in accordance with
the DFA, the Company, in the capacity of Distribution Franchisee as the
legal and/or beneficial owner of the secured Ameunts has hypothecated
by way of first ranking charge of the aforesaid Escrow Account in favour of
IVVNLY)
NOTE- 12 GTHER FINANCIAL ASSETS
. As at 31st As at 3ist
Particulars Morch,2018  March,2017
Unsecured, considered good
Advance 1o Employees 0.83 -
0.83 -
NOTE- 13 OTHER CLURRENT ASSETS
R As at 31st As at 31st
Particul
Particuiars Marcn, 2018 March, 2017
Advance Lo Contractors 3.00
Advance to JVVNL . -
Receivable from related party 41.00
Cthers 28478 131.44
328.78 131.44




NOTE -14  EQUITY T in takh
As at 31st As ab 31ist
Particulars March, 2018 March,2017 .
aj Autharised Share Capital
100000000 Equity Shares of ¢15 each 10000 10000
bl issued Subscribed and paid up Capilal
42050000 { 31.03.2017 : 50000} Equity Shares of ¢
10/~ each 4208 o)

9

Reconciliation of the shares outstarding at the beginning and at the end of the reporting period

Particulars As at 31st March, 2018 Ag at 31st March, 2017
Amount . Amount
No. of shares 7 |akh No. of shares % |akh
HBalance at the beginnirg of the year 30000 5 10000 1
Add : Share issued and allotted during the year 42000000 4200 40000 4
Closing Balance 42050000 4205 50000 5

oy

Terms jrights attached to equity shares:

The Company has only one class of equity shares having a par value of Rs 10 per share fully paid up.
Holders of equity shares are entitled to one vote per share. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive the sale proceeds from remaining assets of the
Company after distribution of ali preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company

Name of shareholder As at 31st March, 2018 As at 31st March, 2017
No. of shares % of holding  No. of shares % of holding

CESC Limited along with nominees £2050000 100 50600 100




NOTE - 15 OTHER eQUITY

T in lakh

. As at 3]st As at 31st
Particuiars March,2018  March.2017
Retained Earnings
Surpius ai the beg:nning of the year -19.25 -7.65
Add : Profit for the year -3,163.38 -11.61
-3,182.64
Share Application money pending alictmant - 200.00
-3,182.64 180.74
NOTE - 16 NON CURRENT - OTHER FINANCIAL LIABILITIES €inlakh
. As at 31st As at 31st
Particulars March,2018  March,2017
teter Security Deposit 4543 -
45,43 .
NOTE - 17 NON CURRENT - PROVISIONS T inlakh
Particulars As at 31st As at 31st
; March,2018 March, 7017
Provision focr employee henefits 1170 -
11,70 -
NOTE - 18 OTHER NON CURRENT LIABILITIES T in lakh
Particulars Ag at 31st As at 31st
March,2018 March, 2017
Dihers 238 61 -

238.61




NOTE - 19 LURRENT - BORROWINGS

Zin lakh

. As at 31st As at 31st
Particulars March, 2018 March,2017
Secured

Overdraft from banks

- ICICI BANK 4,456.33 -

- RBL BANK 2,236.40 9,525.98
6,692.73 9,525.98

ICICI Bank - Secured by second Pari Passu charge over current assets
RBL - Secured by second charge on Pari Passu basis over current assefs of the Company (both
present and future}

NOTE- 20 TRADE PAYABLES Z in lakh
Particulars As at 31st As at 31st
March,2018 March,2017
Trade Payables 5,063.25 -
5,063.25 -
Trade payables include T 4.92 lakh (31.03.2016: T Nil} due to Micro and Small Enterprises ,
as defned in the Micro, Smail and Medium Enterprises Development Act , 2006 on
information available with the Company.
NOTE- 21  OTHER FINANCIAL LIABILITIES ¥inlakh
particulars As al 31ist As af 31st
March,2018 March,2017
Payabie towards miscellanesus services to
-Refated parties 309.40 -
-Other body corporate ¢.95 -
310,35 -
NOTE- 22  OTHER CURRENT LIABILITIES T in lakh
. As at 31st As at 31st
Particufars March,2018 March,2017
aj Lishility towards taxes, duties e1r. 21.15
o Rant ‘ -
o) Qther liability 3,823.80 0.24

3,844.95 0.24




NOTE - 23 CURRENT PROVISIONS

¥in lakh

Particulars -

Ag at 31st
March.2018

As at 31st
March,2017

Provision for employee benefits

0.10

NOTE «24  CONTINGENT LIABHITIES AND COMMITMENTS
aj Commitments of the Company on account of estimated amount of contracts
remaining to be exaruled on capital account and not provided for ¥ 8684 Iakh (Previous
yeer  T12257 fakh)
b} Ciher money for which the company is contingently kable
{i1Bank Guarantee : ¥3300 lakh {Previous year - ¥3300 fakh)
{iletter of Credit - 25134 lakh (Previous year - 36134 lakhl)
NOTE - 25 REVENUF FROM ORERATIONS ¥ inlakh
Particulars 2017-18 2016-17
al Earmings from sale of electricity 38,386.71
-Wet of rebate T78.5C lakh{22.03 2017.78 50 lakh)
b3 Qther Dperating Revenue
Meter Rent 12023
Others 809.43
3%,316.37 -
NOTE-26 OTHER INCOME Tinigkh
Particulars 2017-18 2016-17
Wiscellaneous income 49508 18.05
459.08 19.05
NOTE - 27 COST OF ELECTRICAL ENERGY PURCHASED ¥in lakh
Particulars 2017-18 2016-17
Cost of elecincal energy purchased 38,187.25 -
38,197.25 -

[Cost of electrical energy purchased (net of incentive for prompt payment of 33176 lakh
IPravious vear - Nit takn} is computed as per terms of DFA based on provisionat Average Billing
Rpte{ABR) which may ngcessitate adjustments on finahsartion ]




NOTE 28 EMPLOVEE BENEFIT EXPENSES

T in lakh

A
Particulars « 2017-18 2016-17
a Salaries, wages and bonus 885.18 -
[} Cortribution to provident and other funds 1496 -
) Emgpleyees’ weliare expenses 7.67 -
907,81 -
B Employee Benefits

The Compary makes contributions for provident fund and persion towards retirement benefit plans for eligible
employees. Under the said plans, the Company is required to contribute a specified percentage af the employees’
sataries to fund the benefits, The Company alsn makes annual contribution to independent trust, who in turn,
irvests in the Employees Group Gratuity Scheme of eligible agencies for qualifying emplayees, Liablities at the
year-end for gratuity and leave encashment have been determined on the basis of actuariat valuation carried cul
by an independent actuaiy, based on the method prescribed in relevant para ol Ind A5 19

Met Liability / (Asset) recognized in the HBalance Sheel:

Tin lakh ¥ in lakh
For the year ended 31st March, 2018 | For the year ended 31st March, 2017
. Leave i v
Gratuity Encashment Gratuity Legve Encashment
Provent value of funded obligation 2.86 28.18
Fair Value of Plan Assats - -
2.86 28.18 - -
Presant value of un-funded obligatien - -
uUnrecognised past service cost -
Net Liability/(Asset} 2.86 28.18 B -
Expenditure shown in the Note to Statement of Profit and Loss as follows:
T in lakh T in jakh
For the year ended 31st March, 2018/ For the year ended 31st Mareh, 2017
. lLeave -
= by e 5 e . P
Gratuity Cneashment Gratuity Leave Encashment
Current Service Cost 1.43 235
Intarest Cost 051
Expected Relurn on Plan Assets
Actuarial lossfigain)
P an Amendment
Pasgt Service Cost 7.50
Total 8.94 2.86 - -
Other Comprahensive income
¥ in lakh ¥ in lakh
For the year ended 31st March, 2018 | For the year ended 315t March, 2017
Gratuity Leave ‘ Gratuity Leave Encashment

Encashment

Return en Pian Assets
Actuariol lossHgoin)

Totai




Reconciliation of Cpening and Closing Balances of the present value of obligations:

Tin lakh Zin lakh
. For the year ended 31st March, 2018 | For the year ended 31st March, 2017
Gratuity Enc';es?'t‘;?ent Gratuity Leave Encashment
Opening defined benefit obligation - - -
Current Service Cost 1,43 235 - -
Past Service Cost 7.5 0.51: - -
Interest Cost - - - ~
Pizn aAmendments - - .
Actuarial loss/(gein} - - - -
Banefits paid - - -
Clesing Defined Bene®t Obligatien 8.94 2.86 - -
Reconciliation of Opening and Closing Balances of fair value of plan assets:
¥ in fakh < lakh
For the year ended 31st March, 2018 | For the year ended 31st March, 2017
Gratuity 5 Enciées?\\;r?ent Gratuity teave Encashment
Opening fair va ue of Plan Assets - - -
interest Inceme on Plan Assets - - - R
Actual Company Contnibutions . - - -
Actizanal gein/loss) - - -
fenefits paid - - - -
Closing Fair Value on Plan Assets - - - -
T in lakh 2 in jakh
For the year ended 31st March, 2018| For the year ended 31st March, 2017
Movaments in net Hability/{asset): Gratuity Enczesai-»\;fent Gratuity Leave Encashment

Cpening nalance - Net liability/{asset)

Mov, in ing-/idecrease} in scope of
consolidation

Mov. in henefits paid

Mov. in curtaiiments and settiements

Mov. in contributions by the employer

Mov in contributions by the plan
parhicipants

Mov. in rembursement rights

Expenses (income) regognized in income

statement I 8.54 2.86 - -
Expense (income) recegrized in CC R - B
Net llabliity/lassets) - Status 8.94 2.86 -




¥ in lakh

7 in lakh

For the year ended 21st March, 2018

For the year ended 31st March, 2017

Sensitivjty Gratuity Encl;i?q\;fent Gratui_ty Leavea Encashment
DBO at 31 3 with discount rate +1% 7.61 2.36
Corresponding service cost 1.19 1,86
DBC at 31.3 with discount rate -1% 10.58 3.51
Corresponding service cost 175 2.86
DR at 31 3 with +1%: saiary escalation 1061 3.52
Corrasponding service cost 175 2.87
DB at 31.2 with -1% salary escalation 757 2.35
Correspanding service cost 118 1,04
D80 at 31.3 with +50% withdrawal rate 901 2,91
Corresponding service cost 144 2.39
DBO at 31.3 with -503% withdrawal rate 885 2.82
Corresponding service cost 1,42 2.32
GB0 at 21,3 with +1U% mortality rate 8.95 2.87
Corresponaing service cost 144 2.36
DEO at 31.3 with -10% mortaiity rate 392 2.86
Correspanding service cost 143 2.35

The above sensitivity analyses are based on a2 change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
caiculating the sensitivity of the cefined benefit obligation to significant actuarial assumptions the same method
{presert value of the defined benefit gbligation calculated with the projected unit credit method at the end of the
reporting period} has been applied as when calculating the defined benefit liability recognised in the balance

[

¥ in lakh T in lakh
For the year ended 31st March, 2018] For the year ended 31st March, 2017
Major categories of total plan assets Gratuity Enc’;ii‘;:ent‘ Gratuity Leave Encashment
Cash- & ¢ash equivalents . - -
theresl non-gucted market price - - -
Eaquity instruments - . . N
thereof non-guoted market price - - - -
Debt nstruments . - R
thereof non-quoted market price - . . -
Real estate investments - . .
thereof non-guoted marker price - - - -
All olher instruments . . .
therest non-guoted market price -
Total - - -
¥ in fakh Zin lakh
For the year ended 31st March, 2018 | For the year ended 31st March, 2017 |
Estimated Cash Flows (Undiscounted) Gratuity Enc[_aes?'n\;:ent Gratuity Laave Encashment
1st Year 0.03
2 to 5 Years 0.413
6 to 10 Yeors 1.0%
More than 10 Years 15.84
T in lakh < .nlakh
For the year anded 31st March, 2018 | For the year ended 31st March, 2017 ¢
Actuarisl assumptions Gratuity Encéi?xﬁent Gratuity Leave Encashment
Discount rate current yeor (%) 7.73 7.71 o o
txpected raie for salary increases (%) 5.00 .00 o] s}
Pension trend (%) 9 0 0 [
Number of insured employees 19 19 0 o
Numbar of insured retired persons O a 0 o]
Number of defined contrisution plans ] 0 0 ]
iumber of defined benefit plans 1 i 1 o
herest number of defined benefis funded
2 . T . | R G 0 G
1 1 I G
3 d 0 G
d average duration of the defined
glengnysarss 1968 . 2335] o 0




NQTE-29 OTHER EXPENSES

a}

b}

TR e 00

NQTE - 30

Consumption of stores and spares

Repairs
Building

Plant and Machinery
Distribution System

Others

Insurance
Rent

Rates and taxes

Audit Fess - as statutory auditor
Telephone & Internet

Printing & stationery

Travelling
Car Hire

Lege! & other fees
Advertisement

Security

Generator Hire charges
Meter reading & collection

Miscetlaneous expenses

Less . Allocated to capital account etc,

T in lakh

2017-18

2016-17

1,213.60

9.32
56.33
1,628.25
80.74

1,775.15
8.57
20.20
0.83
37.12
9.07
56.45
103.24
0.28
22.37
34.79
42.40
314.85

450.46

0.23

0.39

4,089.52

1184.33

0.62

2,915,189

Current tax for the year (Previous year- Nit) represents income tax expenses for the

preceeding Financial Year.

G.62



NOFE-31 Fair value measurements

aj

)

The carrying value and fair value of financial instruments by categories as at March 31 2017, March 31,
2616 and April 1, 2015 is 45 fallows:

T in fakh
31-Mar17 31-Mar-16 QO1-Apr-19
Amortized cost | FvToct | puTpe [ ATRIRS | pyroy | pyrel | AMORERT | pyron) | e
Financia! assets
Investments
- Mutust funds - . - - - - -
Qihors .82 .
Trade Recaivabies 5,603.81 - - B - B
Cash and cach equivalents £,355.28 - - - - - - - -
Qrher Bank balzntes 56.686 - - - - - -
Security Deposd 2.23 - - - - . - -
Total financial assets 12,018.51 B - - . . . - .
Financiai iabilitics
Borrowmgs £,682.73 - - . .ok . . . .
Trade Payatiles 5,063.25 - - - . . . .
Consumer Secerity Deposit 4543 . - . - . . . .
Othars 310.35 . . - . - . .
Teial financial liabilities 12,111,7¢6 - . f - . . B .
Fair value hierarchy
The tabte shown below anatyses tinancial irstruments carried at Tasr value, by valuation method,
T in {akh
Total Totat
Financial assets and Liabilities measured at fair value Level 1 Levat 2 Level 3 fair carrying

value ampount

As at 31 March 2017

Financral assets
svastent in Bl mutuet fund units . . . .

Tutal financial assets - - - . .
¥in lakh

Total Tota!
Financial assets and liahilities measured at fair value Level 1 Level 2 Leval 3 fair CArrying

value amount

A 51 31 March 2018

Financial asssts
tvestment in lgqud mutast fund units

Total ‘inancial assets . - . . .

Tre gitferent ievels fave peen definad below:

b1 Grancial instruments reasured using gJotad prce The fair velue of all equity instruments which are traded in the s{ock
arges s vafued using the ¢ osing price The mutual funds are valued using the closing NAV

e
h

o
¥
ARe

e

Leyel 2 mpets OTher than cooted prees included witho Level T that are cbservable for the assel or liability, sither directiy i g, as
nricest ot ondeedtiy e, gerived rom prices)

Level 3onnuls for the assat or Labilny that 2re not besed on ghservable marke: data

g following metnods zrd assumot:ons were used 1o estirmata the fair values

i The far values of the mutuzi fund nstruments are based on net asset value of unis deciared at the clpse of the reparting date

i Tire carrving amounts of rrade recevables trade sayables cther bank nalances, cash and cash sowivalents, current horrow:ings
ara consiterad 1o e the sane a5 thelr favy valoes, dus 1o their short term nature e

i, SegLrity denesil 15 based on discounted 2ash flows using a current borrowing rate Carryirg value s samea as 'zir value

i For franca! assets and  apdves thot are moasyed at far value, the corryng amounis 400 egual Lo wthair fayr valug,




NOTE-32 Financial risk management

NQTE- 33

The Company’s activities expose it to credit risk, liguidity risk, capital risk and market risk {including interest
rate risk and currency risk). The Company's overall risk management strateqy seeks to minimise adverse
effects from the urpredictability of the financial markets on the Company's financial performance. The
Company do nct use derivative financial instruments to hedge any risk exposures.

The Board of Directors is responsible for setting the objectives and underlying nrinciples of financial risk
management for the Company.

i} Credit risk

Credil risk is the risk that companies and other parties will be unable to meet their cbligations to the
Company resutling in Tinancial loss w the Company. The Company has adopted the policy of dealing with
customers with an appropriate credit history as a means of mitigating the credit risk exposures. The Company
has no significant concentrations of cradit risk and cash is placed with reliable financial institution,

i) Liguidity risk

The Company monitors its fiquidity risk and maintains a leve! of cash and bank balances deemed adequate by
managemaent to finance the Company's operations and to mitigate the effects of fluctuations in cash flows.
Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses
inciuding the servicing of financial obligations.

iti} Market risk

a} Interest rate risk

The company's income and operating cash flows are substantially independent of changas in market interest
rates.

b} Currency risk

The Company has no foreign currency risk expaosure.

¢) Price risk - Mutuoal fund

The Company invests its surplus funds in various debt instruments and debt mutual funds. These comprise of
mainly liguld schemes of mutual funds (liguid invesiments) and higher duration short term debt funds and
income funds (qurat:on invesiments).

These are susceptible to markel price risk, mainly arising from changes in the interest rates or market yields
which may impact the return and value of such investments, Due to the very short tenor of the underlying
porticlic of the liquid investments, these do not pose any significant price risk,

Capital Management

i] Risk Management

For the purposes of the Cempany’s capital management. cap:ital includes issued capital and ail the other
equily reserves. The primary objective of the Company's capital management is to maximize shareholder
value. The Company manages its capital structure and makes adjustments in the light of chanrges in
cconomic environment and the requirements of the financial covenants, if any.

it} Dividends
The Company has nat declared or paid any dividends during the year {Last Year. Nil)




NOTE- 34

MOTE- 35

The major components of Deferred Tax Assets / {Liabilities) based on the timing difference as at 31st

March, 2017 are as under :

i T In lakh
2017-18 2016-17
Deferred Tax Llability
- Depreciation Difference .
Deferred Tax Asset
- Unzbsorbed Business Loss/ Depreciation & Qthers -
Deferred Tax Liabitities (Net) . -
Earnings per share:
Computation of Earnings per share Z In lakh
Particuiars 2017-18 2016-17
Profit After Tax (¥ in lakh) {A) -3163.38 -11.81
Na of shares putstancing 42050000
Weighted Average no. of shares for Earnings per share {3} 1206164 15817
Basic and Diluted Earnings per share of ¥ 10/- () -262.27 -72.96




%ﬂﬁTE- 36 RELATED PANTY TRANSACTIONS - DISCLOSURE

A} RELATED PARTIES AND THEIR RELATIONSHIP »

tame of Related Parties nMature of relationship

i CESC Limited Holding Company

Spencer’s Retzil Limited,Quest Properties Lirmuted,CESC infrasiructure Limitzd, Surya
Widyit Limited, Nolanda Fower Company Limited UFSC Projects Limited, Bantal Singapore
sle, Limded Ranch Power Distribution Company Limted, Pachi Hydropower Projects
Limited, Papu sivdrenower Projects timited, Spen Lig Private Limited, Ay fion Pzin Café
inds Lim ted, Music world Retait Limited , Metromark Green Commaodities Py, Ligh Haldia
Lnergy  Limesd,Dharvwal  Infrastrutivre Limitad Firstsource Solutions Limited  [FSL),
Firstsource Group USA, Inc, , MedAssist Holting, LLC, Fustsourse Solutigns USA, LLC,
Firstsource  Traasection Serwces, UWC Fostsource Business fProress Services, LLC
Jirstsouiee Advaniggy, LG, Fislaouiee BPO igland Lid., Fizsbouree Solutivns UK L., Fallow Sutsidlary
Firstsource Soiutions S.A |, Firstsource-Dialog Sofutions Pvi. ttg., One Advanisge LLC, Company
Firstsource Process Management Services Limited | (SGN Solutions Ing ISGN Fulfilment
services, Inc., 1SN Tulhliment Agency, LLC, Bharatpur Eectricity Services Linited,Kota
Ergetricity Distrbution Limated, Crescent Power Limited, Cipnipresent Rete ! india Frivate
Limited, New Rising Promoters Pravate Limied Goiltfree industries Lirritad RP-SCG Retalt
Limvted RP-SG Business Process Services Limited,CESC Green Powsr Limited,Bowiopedia
Restaurants inda Limites,Aonicot Foods Private Limpted

B} RELATED PARTY TRANSALCTIONS

Amount of transaction

Outstanding Balance
Name Refationship Nature of Transaction [Teakh) 8

2017-18 20156-17 | 3i-Mar-17| 31-Mar-18

Share anabiialion mordy eleved 200.00 200.09
Advance agoinst issue of Fauity Share 12,700,080 400 £.00 -
CESC LINITELD viotdmg Cempany Refuns of advance -8, 700.00 -
Allotrent of Equity snare -4,200.00 -4.00 -2,{0 -
Expense recoverakief (poyahie} -268.40 - - 288,40

EOTA DLECTRISITY DS TRIBUTION
SUMITED foiow Subsidiary Pircnase
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MOTE-37 The Company is engaged in distribution of electricity and does nol operate in any other reportabrie
segments, The repariable business segments are in ling with the segment wise information which is
being presented to the CODM. There are no reportable geographical segments, since all business is
within India.,

NOTE 38 Tne Company has reclassified previous year's figures to conform to this years dassification alongwith
other regrouping / rearrangement wherever necessary.
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For GKSS & Associates For and on behalf of Board of Directors

Chartered Accountants
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